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TO30 Oid Merkiion Road, Falcon, GO S0831
(b)Y 194054050 ' M94953112

Adire Elections From: Victoria Chevalier
Administrative Assistant

oo Department of Local Affairs

Fax:  (303) 8664819 Pages: B, including cover sheet
Phome: (303) 866-2156 fate:  May 21,2010
Re: Certificate of Election Results Phone: 7194954050
Urgent For Review Please Complete Please Reply Per Your Request

Following please find Board of Canvassers Certificate of Election Results held on May 4,
2010 as well as signed Director Oaths of Office.

Please contact our office If you require any further information.

The informution contatned In this facsimie message is intended for the recipient or the employea or agent responsible to defver it
to the Intended recipient, you are hereby notified that any dissemination, distibution or copying of this communication ts strctly
prahibited, if you have received this communication In emor, please immediately notify us by telephone and retum the original
message to us at the above address via the U.S. Poztal Service. Thark you.
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CANVASS BOARD’S
CERTIFICATE OF OFFICIAL ABSTRACT OF VOTES CAST
(CERTIFICATE OF RESULTS)

FOR THE REGULAR ELECTION HELD ON MAY 4, 2010
FALCON FIRE PROTECTION DISTRICT
EL PASO COUNTY, COLORADO

1-10-203, 1-11-103, and 32-1-104(1), CRS

Each of the undersigned members of the Canvass Board of the Falcon Fire Protection District
certifies that the following Is a true and correct abstract of the votes cast at the regular election of the
District, at which time the eligible eiectors of the Falcon Fire Protection District voted as indicated on
the attached Judges’ Certificate of Election Retums, and as a result of which the eligible electors
elected fo the office the following Directors:

Name Address Term

David Kelly Starkman 13860 Gymkhana Road Four (4) Year Term
Peyton, CO 80831

Phillip M. Theodore . 9843 Antler Creek Dr. } Four (4) Year Term
. Peyton, CO 80831

Casey L. Shiffiet 9846 Bery! Dr. Two (2) Year Term
Peyton, CO 80831

CERTIFIED this 7" day of May, 2010.

Michael Collins, Canvasser

. p( “Rbbert Dalzell, Canvasser

Contact Persen for the District: Trent Harwig, Fire Chief

Business Address of the District; 7030 Old Meridian Rd.
Peyton, CO 80831

Telephone Number (719) 485-4050

Falcon Fire Protection District — Canvass Board Certificate of Official Abstract

02/a8
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JUDGES' CERTIFICATE OF ELECTION RETURNS and

JUDGES’ CERTIFICATE OF RETURNS:

STATEMENT OF BALLOTS

POLLING PLACE ELECTION

1-7-801 & 1-7:801(2), C.R.S,

IT 1S HEREBY CERTIFIED by the undersigned, who conducted the election held in the
Falcon Fire Protection District, in El Paso County, Colorado, on the 4™ day of May, 2010, that after qualifying
by swearing and subscribing to their Oaths of Office, they opened the polls at 7:00 a.m., and that they kept
the polls open continuously until the hour of 7:00 p.m. on said date, after which they counted the ballots cast

for Directprs of sald District and for any ballot issues and ballot questions duly submitted,

That the votes cast for Director of the District for a 4-year term were as follows (numerlc and spelled

out):
. Votes Cast At Mail-In Votes :
Candidate for Director Polling Place Cast Total Votes Cast
Larry S. Robley 6’ A Yz
Chris L. Bebb /& 2 /3"
Alex Donnell A5 3 ,?g'
David Kelly Starkman S 43 08
Phillip M. Theodore é,lf /4/@ 2/0

That the votes cast for Dlrector of the District for a 2-year term were as follows {numeric and spelled

out):
] ' Votes Cast At Mail-In Votes -
Candidate for Director Polling Place Cast Total Votes Cast
Carl L. Bebb 22 / A3
Casey L. Shifflet L7 Yz 2%
Division of Local Govemment — Department of Local Affairs - 2010 Election 8-584

Revised 61572009

Page 1 of 3
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JUDGES' CERTIFICATE OF ELECTION RETURNS and
STATEMENT OF BALLOTS, con’t.

POLLING PLACE ELECTION

STATEMENT OF BALLOTS:
It is hereby identified and speclfied that:
Numeric & Spelled Out

TOTAL Number of Ballots Received from the DEQ on Manday prior
to the election:

Official ' Hoo
S_ubstitute Ballots (mada by DEO)* —
Total Number of Voted Sealed Mail-ln Bailots Received from the DEQ
throughout the day: . e /69
Total Number of Voted Sealed Emergency Mail-in Ballofs Recefved —
from DEQ:
Total Unofficial Ballots (made by judges on site):* ' ,ﬂ?
T TOTAL BALLOTS RECEVED: 267

~ You will not have fotals for these ballot types unless the election official instructed the judges to use these.

: . . Numeric & Spelled Out
TOTAL Number of Ballots Delivered to Voter and Cast; . :

Official 7/
Challenged -
Substitute* —
Unofficial* ’ .
Maik-In : ~AE2

Emergency Mail-in

Total Cast Rallots: 242

Total Voted thlsfonal Baliots in Provisional Ballot Envelopes: .
(Separate count required if total is over 25, otherwlise, —
include with total number of reqular ballots counted.)

Total Provislonal In Envelopes:

Dellvered {o Voter, Not Cast:

Spoiled L7
Rejected Mail-In ' '
Total Spoiled/Rejected Ballots: ~ _/ 7
Not Delivered to Voter, Not Cast (Unused):
Official 207
Substitute —
Unofficial : ' ' =
Mall-in 4
Provislonal e
Total Unused:; 2 5 9
TOTAL BALLOTS RETURNED: 55
Division of Lacal Govemment — Department of Local Affairs — 2010 Election B-684

Revised 6/15/2009 Page 2 of 3
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JUDGES' CERTIFICATE OF ELECTION RETURNS and
STATEMENT OF BALLOTS, con’t.

POLLING PLACE ELECTION

NOTE: ;
» The Total Number of Ballots Cast Is aqual to the total number of votars who voted as shown
In the pollbook,

¢ The Total Number of Ballots Cast, Provisional Ballots in Envelopes (voted), Spoiled Ballots,
Rejected Mall-in and Unused Ballots shall equal the Total Number of Ballots provided.

» [f there is a discrepancy In the TOTAL RECEIVED and TOTAL RETURNED numbers, the
judges shall explain in writing.

Certified this 4" day of May, 2010,

, Election Judge
, Election Judge

, Election Judge

, Election Judge

Diviston of Locs! Govemmant — Department of Local Affairs — 2010 Election B-64
Revised 67152009 Pagedof3-
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BOARD OF DIRECTOR

OATH OF OFFICE
32-1-901, CR.S., and
Colorado Constitution Article 12, §9
STATE OF COLORADO
COUNTY OF EL PASO

FALCON FIRE PROTECTION DISTRICT

I, Phillip M. Theodore, will faithfully support the Constitution of the United States and of the State
of Colorado, and the laws made pursuant thereto, and will faithfully perform the duties of the office of
Director of the Falcon Fire Protection District, upon which | am about to enter.

“ Phillip M. Theodore

Subscribed and swom to before me this 13th day of May, 2010

/ Michael Collins, President
Falcon Fire Protection District Board of Directors

Falcon Fire Protection District - Board of Director - Oath of Office — May 19, 2010 (Thepdore)
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BOARD OF DIRECTOR
OATH OF OFFICE
32-1-801, C.R.5., and
Colorado Constitution Article 12, §9
STATE OF COLORADO
COUNTY OF EL PASO

FALCON FIRE PROTECTION DISTRICT

I, Phillip M. Theodore, will faithfully support the Constitution of the United States and of the State
of Colorado, and the laws made pursuant thereto, and will faithfully perform the duties of the offlce of
Director of the Falcon Fire Protection District, upon which | am about to enter.

” Phillip M. Theodore

Subscribed and swom to before me this 19th day of May, 2010

By: /
Michael Collins, President
Falcon Fire Protection District Board of Directors

Falcon Fire Protection Disiriel — Board of Director - Oath of Office — May 19, 2010 { Theodore)



05/21/2010 12:53 7194953112 FALCON FIRE DISTRICT PAGE ©8/08

BOARD OF DIRECTOR

OATH OF OFFICE
32-1-901, C.R_S., and
Colorado Constitution Article 12, §9
STATE OF COLORADO
COUNTY OF EL PASO

FALCON FIRE PROTECTION DISTRICT

I, Casey L. Shiffiet. will faithfully support the Constitution of the United States and of the State of
Colorado, and the laws made pursuant thereto, and will faithfully perform the duties of the office of
Director of the Falcon Fire Protection District, upon which | am about to enter.

( Casey L. Sh?@ht

Subscribed and swom to before me this 19th day of May, 2010

By: /// s

e
Michae) Collins, President
Falcon Fire Protection District Board of Directors

Faicon Fire Protertion Distrct - Board of Director - Oath of Office ~ May 19, 2010 {Shiffiet)
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FALCON FIRE PROTECTION DISTRICT
Administration Office
7030 Old Meridian Road
Falcon, Colorado 80831
Business Number: 719-495-4050  Busmess Fax: 719-495-3112

May 21, 2010

Department of Local Government

1313 Sherman, Room 521

Denver, Colorado 80203

Re: Certificate of Election Results

Dear Sir/Madam:

Enclosed please find Board of Canvassers Certificate of Election Results held on
May 4, 2010. Also enclosed are signed Director Oaths of Office, Director’s List &
Contact Update as well as District’s Director Bond/Insurance information.

Please contact our office if you require anything further.

Administrative Assistant

Nic
Enclosure



CANVASS BOARD’S
CERTIFICATE OF OFFICIAL ABSTRACT OF VOTES CAST
(CERTIFICATE OF RESULTS)

FOR THE REGULAR ELECTION HELD ON MAY 4, 2010
FALCON FIRE PROTECTION DISTRICT
EL PASO COUNTY, COLORADO

1-10-203, 1-11-103, and 32-1-104(1), CRS

Each of the undersigned members of the Canvass Board of the Falcon Fire Protection District
certifies that the following is a true and correct abstract of the votes cast at the regular election of the
District, at which time the eligible electors of the Falcon Fire Protection District voted as indicated on
the attached Judges' Certificate of Election Returns, and as a result of which the eligible electors
elected to the office the following Directors:

Name Address Term

David Kelly Starkman 13860 Gymkhana Road Four (4) Year Term
Peyton, CO 80831

Phillip M. Theodore 9843 Antler Creek Dr. Four (4) Year Term
Peyton, CO 80831

Casey L. Shifflet 9846 Beryl Dr. Two (2) Year Term
Peyton, CO 80831

CERTIFIED this 7" day of May, 2010.

G nted Election Official

Michael Collins, Canvasser

LA —

i V( “Robert Dalzell, Canvasser

Contact Person for the District: Trent Harwig, Fire Chief

Business Address of the District: 7030 Old Meridian Rd.
Peyton, CO 80831

Telephone Number (719) 495-4050

Falcon Fire Protection District — Canvass Board Certificate of Official Abstract



JUDGES' CERTIFICATE OF ELECTION RETURNS and
STATEMENT OF BALLOTS

POLLING PLACE ELECTION
1-7-601 & 1-7-601(2), C.R.S.

JUDGES’ CERTIFICATE OF RETURNS:

iT IS HEREBY CERTIFIED by the undersigned, who conducted the election heid in the

Falcon Fire Protection District, in EI Paso County, Colorado, on the 4™ day of May, 2010, that after qualifying
by swearing and subscribing to their Oaths of Office, they opened the polls at 7:00 a.m., and that they kept
the polls open continuously until the hour of 7:00 p.m. on said date, after which they counted the ballots cast
for Directgrs of said District and for any ballot issues and ballot questions duly submitted,

That the votes cast for Director of the District for a 4-year term were as follows (numeric and spelled

out):

Votes Cast At Mail-in Votes
Candidate for Director Polling Place Cast Total Votes Cast
Larry S. Robley 5 5 /0
Chris L. Bebb /(/ ’? /37
Alex Donnell 75 5 ,?g'

David Kelly Starkman

LS

4¢3

Ao

Phillip M. Theodore

et

/4

/0

That the votes cast for Director of the District for a 2-year term were as follows (numeric and spelled

out):
Votes Cast At Mail-In Votes
Candidate for Director Polling Place Cast Total Votes Cast
Carl L. Bebb =22 / 45
Casey L. Shifflet b7 107/ 2/%
Division of Local Government — Depantment of Local Affairs — 2010 Election B-64

Revised 6/15/2009

Page 10f 3




JUDGES' CERTIFICATE OF ELECTION RETURNS and
STATEMENT OF BALLOTS, con’t.

POLLING PLACE ELECTION

NOTE:

+ The Total Number of Ballots Cast is equal to the total number of voters who voted as shown
in the pollbook.

¢ The Total Number of Ballots Cast, Provisional Ballots in Envelopes (voted), Spoiled Ballots,
Rejected Mail-In and Unused Ballots shall equal the Total Number of Ballots provided.

¢ [f there is a discrepancy in the TOTAL RECEIVED and TOTAL RETURNED numbers, the
judges shall explain in writing.

Certified this 4'" day of May, 2010.

, Election Judge
, Election Judge

, Election Judge

, Election Judge

Division of Local Govemment — Depariment of Local Affairs — 2010 Election B-64
Revised 6/15/2009 Page 3 of 3



BOARD OF DIRECTOR

OATH OF OFFICE
Colorado Constituton Ariis 12, 59
STATE OF COLORADO
COUNTY OF EL PASO

FALCON FIRE PROTECTION DISTRICT

I, Casey L. Shifflet, will faithfully support the Constitution of the United States and of the State of
Colorado, and the laws made pursuant thereto, and will faithfully perform the duties of the office of
Director of the Falcon Fire Protection District, upon which | am about to enter.

( Casey L. Shf@‘qt

Subscribed and sworn to before me this 19th day of May, 2010

By: %&/

“Michae! Collins, President
Falcon Fire Protection District Board of Directors

Falzon Fire Protection District — Board of Director - Oath of Qffice - May 19, 2010 {Shifflat)



BOARD OF DIRECTOR

OATH OF OFFICE
Colorado Canstiution Arice 12, §9
STATE OF COLORADO
COUNTY OF EL PASO

FALCON FIRE PROTECTION DISTRICT

I, David Kelly Starkman, will faithfully support the Constitution of the United States and of the
State of Colorado, and the laws made pursuant thereto, and will faithfully perform the duties of the office
of Director of the Falcon Fire Protection District, upon which | am about to enter.

(255 7

David Ke}/ Starkman

Subscribed and sworn to before me this 19th day of May, 2010

/ MithaelCollinsFresident

Falcon Fire Protection District Board of Directors

Falcon Fire Protection District — Board of Director - Qath of Office — May 19, 2010 (Starkman}



BOARD OF DIRECTOR

OATH OF OFFICE
32-1-901, C.R.S., and
Colorado Constitution Article 12, §9
STATE OF COLORADO
COUNTY OF EL PASO

FALCON FIRE PROTECTION DISTRICT

I, David Kelly Starkman, will faithfully support the Constitution of the United States and of the
State of Colorado, and the laws made pursuant thereto, and will faithfully perform the duties of the office
of Director of the Falcon Fire Protection District, upon which | am about to enter.

David Ke}{Starkm‘a’m

Subscribed and sworn to before me this 19th day of May, 2010

/7 MichaelCollins-President

Falcon Fire Protection District Board of Directors

Falcon Fire Protection District — Board of Diractor - Qath of Office — May 19, 2010 {Starkman)
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POLICY NUMBER: MEPKO07098803 CRIME AND FIDELITY
CRDS 010807

CRIME AND FIDELITY COVERAGE
PART DECLARATIONS
(COMMERCIAL ENTITIES)

The Crime And Fidelity Coverage Part (Commercial Entities) consists of this Declarations Form and the Commer-
cial Crime Coverage Fom.

Coverage Is Written:

X Primary Excess Coindemnity Concurrent

Employee Benefit Plan{s) included As insureds:

Limit Of Insurance Deductible Amount
insuring Agreemants Per Occurrence Per Occurrence
1. Employee Theft $ $100,000 $ NA
2. Forgery Or Alteration $10,000 NA
3. ;n:geﬂﬁ'l'r: Premises -- Theft Of Money And Not Covered
- b,
4, gl:;‘:l::ln Premises Robbery Or Safe Burglary Not Coverad
5. Outside The Premises | _ Not Covered
6._Computer Fraud Not Covered
7. Funds Transfer Fraud Not Covered
8. Money Orders And Counterfeit Money . Not Covered

If "Not Coverad” Is inserted above opposite any specified Insuring Agfe'ement, such nsuring Agreement and any
other reference therelo in this policy is deleted.

If Added By Endorsement:
Limit Of insurance Deductible Amount
Insuring Agreement(s) Per Occurrence Per Occurrence
Employee Theft Schedule $ See Schedule $NA
Endorsements Forming Part Of This Coverage Part When lssued: See attached form GU207

CRDS 040807 ® IS0 Properties, Inc., 2006 Page1 of 2




Cancellation OFf Prior Insurance Issued By Us:

By acceptanca of this Coverage Part you give us notice canceiling prior policy Nos.
; the canceliation to be effective at the time this Coverage Part bacomes effective.

Countersignaturs Of Authorized Representative
Name: McNeil & Company, Inc,

Title: President

signatwe:  ————, ——7 % 2. £Z

Date: 09/11/2009

Page2of2 © IS0 Properties, Inc., 2006 CRDS 010807



CRIME AND FiDELITY
CR 00 210506

COMMERCIAL CRIME COVERAGE FORM
(LOSS SUSTAINED FORM)

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is or is not covered.

Thioughout this policy the words "you" and “your”
refer to the Named Insured shown in the Declarations.
The words "we", "us” and “our" refer to the Company
providing this insurance.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section F.
Definitions.

A. Insuring Agreements

Coverage is provided under the foltowing Insuring
Agreements for which a Limit of Insurance is
shown in the Declarations and applies fo loss that
you sustain resuiting directly from an *occurrence”
taking place during the Policy Period shown in the
Dedlarations, except as provided in Condition
E.1.%. or E.1.l., which is “discovered" by you dur-
ing the Policy Period shown in the Declarations or
during the period of fime provided in the Extended
Period Ta Discover Loss Condition E.1.g.:

1. Employee Theft

We will pay for loss of or damage ta “money”,
"securities” and "other property” resuiting di-
recily from “theft* commilted by an "employee”,
whether identified or not, acting alone or in col-
lusion with other persons.

For the purposes of this Insuring Agreement,
“theft" shall also include forgery.

2. Forgery Or Alteration

a. We will pay for loss resulting directly from
“forgery" or alteration of checks, drafts,
promissory notes, or similar written prom-
ises, orders or directions to pay a sum cer-
tain in "money” that are:

{#) Made or drawn by or drawn upon you,
or

{2) Made or drawn by one acting as your
agent;

or that are purported to have been so made
or drawn.

For the purposes of this Insuring Agree-
ment, a subshtute check as deflned In L
Check Clearing for the 21st Century Act
shall be treated the same as the original it
replaced.

b. If you are sued for refusing to pay any in-
strument covered in Paragraph 2.a., on the
basis that it has been forged or altered, and
you have our wrillen consent o defend
against the suit, we will pay for any reason-
abie legal expenses that you incur and pay
in that defense: The amount that we will
pay is In addition to the Limit of Insurance
appiicable to this Insuring Agreement.

3. Inside The Premises — Thett Of Money And
Securlties

a. We will pay for loss of “money" and "securi-
ties" inside the “premises® or “banking
premises”:

{1) Resulting directly from "theft* committed
by a person present inside such "prem-
ises” or "banking premises®; or

{2) Resulting directly from disappearance or
destruction.

b. We will pay for loss from damage fo the
“premises” or lts exterior resulling directly
from an actual or attempted “theft® of
"money” and "securities®, if you are the
ownar of the "premises” or are liable for
damage to it.

c. We will pay for loss of or damage to a
iocked safe, vault, cash register, cash box
or cash drawer locatsd inside the "prem-
ises” resulting directly from an actual or at-
tempted “theft* of or unlawful entry into
those containers.

4. Inside The Premises — Robbery Or Safe
Burglary Of Other Property

a. We will pay for loss of or damage to “other
property”.
{1} Inside the "premises" resulting directly
from an actual or attempted “robbery" of
a "custodian“; or

(2) Inside the "premises” in a safe or vault
resulting directly from ar actual or at-
tempted “safe burglary”.

b. We will pay for loss from damage io the
"oramises” or its exterior resulting directly
trom an actual or allemipled "iwbbery” or
"safe burglary” of "other property”, if you are
the owner of the *premises” or are liable for
damage to it.

CROD210506 @ ISO Properties, Inc., 2005 Page 1 of 14



Page 2 of 14

¢. We will pay for loss of or damage to a
locked safe or vault located inside the
*premises” resulting directly from an actual
or attempted “robbery" or "safe burglary".

5. Qutside The Premises

a. We will pay for loss of “money" and "securi-
ties® outside the “premises” in the care and
custody of a “messenger” or an armored
molor vehicle company resulting directly
from “theft, disappearance or destrucion.

b. We will pay for loss of or damage to "other
property” outside the "premises” in the care
and custody of a "messenger” or an ar-
mored motor vehicle company resuiting di-
rectly from an actual or attempled "rob-
bery”,

§. Computer Fraud :

Wa will pay for loss of or.damage to "money",
~sacurities" and "other property" resulling di-
rectly from the uss of any computer to fraudu-
lently cause a transfer of that property from in-
side tha "premises” or "banking premises”:

a. To a person {other than a "messenger")
outside those "premises”; or

b. To a place outside those “premises’.
7. Funds Transfer Fraud

We will pay for Joss of "funds” resulting directly
from a “fraudulent instruction" directing a finan-
cial institution to transfer, pay or deliver "funds®
from your “transfer account®,

8. Money Orders And Countsrfeit Money

We will pay for loss resuiting directly from your
having accepted in goad faith, in exchange for
merchandise, "money” or services:

a. Money orders Issued by any post office,
express company or bank that are not paid
upon presentation; or

b. "Counterfeit money" that is acquired during
the regular course of business.

. Limit Of Insurance

The most we will pay for all loss resuiting directly
from an "occumrence” Is the applicable Limit of In-
surance shown in the Declarations.

If any loss is covered under more than one Insur-
ing Agreement or Coverage, the most we will pay
for such loas shall not exceed the largest Limit of
Insurance available under any one of those insur-
ing Agreements or Coverages.

@ I1SO Properties, Inc., 2005

C. Deductible

We will not pay for loss resulting directly from an
“aecurrence” unless the amount of loss exceeds
the Deductible Amount shown in the Declarations.
We will then pay the amount of 10ss in excess of
the Deductible Amount, up to the Limit of tnsur-
ance.

. Exclusions

1. This insurancs does not cover:

a. Acts Committed By You, Your Partners
Or Your Members

Loss resulting from "theft” or any other dis-
honest act commitied dy:

-~ {1) You; o .
(2} Any of your partners or "members”;

whether acting alone or in coflusion with
other persons.

b. Acts Of Employess Lsarned Of By You
Prior To The Policy Period

Loss caused by an "employes" if {he “em-
ployee” had also committed “theft” or any
other dishonest act prior to the effective
date of this insurance and you or any of
your partners, "members”, “managers”, offi-
cers, directors or trustees, not in collusion
with the "employes”, learned of that "theft”
or dishonest act prior to the Policy Period
shown in the Declarations.

c. Acts Of Employees, Managers,
Directors, Trustses Or Representatives

Loss resulting from “thefl” or any other dis-

honest act committed by any of your "em-

ployees®, "managers”, directors, trustees or

authorized representatives:

{1) Whether acting alone or in collusion with
other persons; or .

{2} While performing services for you or
otherwise;

except when covered under Insuring
Agreement A1,

d. Confidential Information
Loss resulting from:

(1) The unauthorized disclosure of your
confidential information including, bul
not limited to, patents, trade secrels,
processing methods or customer lists; or
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(2) The unauthorized use or disclosure of
confidential information of another per-
son or entity which Is held by you includ-
ing, but not limited to, financial informa-
tion, personal Information, credit card
information or similar non-public infor-
mation.

e. Governmental Action

f.

g.

CR 00210506

Loss resulting from seizure or destruction of
property by order of governmental autharity.

Indirect Loss

{oss thal is an indirect resuit of an "accur-
rence” covered by this insurance including,
but not limited {o, loss resuiting from:

{1) Your inability to realize income that you
would have realized had there been no
loss of or damage io “money”, "securi-
ties” or "other property".

(2) Payment of damages of any type for
which you are legally liable. But, we will
pay compensatory damages arising di-
rectly from a loss covered under this in-
surance.

{3) Payment of costs, fees or other ex-
penses you incur in establishing either
the existence or the amount of loss un-
der this insurance,

Legal Fees, Costs And Expenses

Fees, costs and expenses incurred by you
which are related to any legal action, except
Khzen covered under lnsurng Agreement

Nuctear Hazard

Loss or damage resulting from nuclear re-
action or radiation, or radioactive contami-
nation, however caused,

Poilution

Loss or damage caused by or resuiting
from pollution. Foliution means the dis-
charge, dispersal, seepage, migration, re-
lease or escape of any solid, liquid, gase-
ous or thermal irritant or contaminant,
including smoke, vapor, soot, fumes, acids,
aikalis, chemicais and waste. Waste in-
cludes materials o be recycled, recondi-
tioned or reclaimed.

j. War And Military Action

Loss or darnage resulting from:
{1) War, including undeciared or civil war;

{2) warlike action by a miltary force, includ-
ing action in hindering or defending
against an actual or expected altack, by
any governmenl, sovereign or olhier au-
thorlty using military personnei or other
agents; or

Insurrection, rebellion,  revolution,
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these.

3

2. Insuring Agreement A.1. does not cover:
a. Inventory Shortages

c

Loss, or that part of any loss, the proof of
which as to its existence or amount is de-
pendent upon:

(1) An inventory computation; or
(2) A profit and loss computation.

However, where you establish wholly apart
from such computations that you have sus-
tained a loss, then you may offer your in-
ventory records and actual physical count
of inventory in support of the amount of loss
claimed.

Trading

Loss resulting from trading, whether in your
name or in a genuine or fictitious account.
Warehouse Receipts

Loss resulting from the fraudulent or dis-
honest signing, issuing, canceling or failing
o cancel, a warehouse receipt or any pa-
pers cannected with it.

3. Insuring Agreements A.3,, A.4. and A.5. do not
cover:

a. Accounting Or Arithmetical Errors Or
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Omissions

Loss resuiting from accounting or arithmeti-
cal etrors or omissions,

Exchanges Or Purchases

Loss resulting from the giving or surrender-
ing of property in any exchange or pur-
chase.
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c. Fire

Loss or damage resulting from fira, how-
aver caused, except:

{1) Loss of or damage to "money"” and
"securiizs”; and

{2) Loss from damage to a safe or vault.

d. Money Operated Devices

Loss of properly conlained in any money
operated device unless the amount of
*money” deposited in it Is recorded by a
continuous recording instrument in the de-
vice.

. Motor Vehicies Cr Equipment And
Accessories

Loss of or damage to motor vehicles, trail-

ers or semi-trailers or equipment and ac-

cessories attached to them.

f. Transfer Or Surrender Of Propesty

(1) Loss of or damage to property afler it
has been transferred or surrendered to
a person or place oulside the "premises”
or "banking premises®:

{a) On the basis of unauthorized instruc-
tions;

{b) As a result of a threat fo do bodily
harm to any person;

{c) As a result of a threat to do damage
to any property;

(d) As a result of a threat.to introduce a
denial of service attack inio your
computer system;

{e) As a result of a threat to introduce a
virus or other malicious instruction
into your computer system which is
designed to damage, destroy or cor-
rupt data or computer programs
stored within your computer sysiem;

{f) As a result of a threat fo conlami-
nate, pollute or render substandard
your products or goods; or

{9} As a result of a threat lo dissemi-
nate, divuige or utilize:

{i} Your confidentiat information; or

(il) Weaknesses in the source code
within your computer system.

{2) But, this Exclusion does not apply under
Insuring Agreement A.5. to loss of
"maoney", "securities” or “other properly”
while outside the "premises” in the care
and custody of a "messanger” if you:

{a) Had no knowledge of any threat at
the time the conveyance began; or

(b) Had knowledge of a threat at the
time the conveyance began, but the
loss was not related to the threat.

g. Vandalism

Loss from damage to the “premises” or its
exterior, or to any safe, vault, cash register,
cash box, cash drawer or "other property”
by vandalism or malicious mischief.

h. Voluntary Parting Of Title To Or
Possession Of Property

Loss resulting from your, or anyone acting
on your express or implied authority, being
induced by any dishonest act lo voluntarily
part with title to or possession of any prop-
erly.

Insuring Agreement A.6. does not cover:

a. Credit Card Transactions

Loss resulting from the use or purported
use of credil, debit, charge, access, con-
venience, Identification, stored-value or
other cards or the information contained on
such cards.

b. Funds Transfer Fraud

Loss resulting from a °fraudulent instruc-
tion" directing a financial institution 1o trans-
fer, pay or deliver *funds” from your *trans-
fer account”.

¢. Inventory Shortages

Loss, or that part of any loss, the proof of
which as o its existence or amount is de-
pendent upon:

(1) An inventory compuiation; or

{2) A profit and loss computation.
insuring Agreement A.7. does not cover:
COMPUTER FRAUD

Loss resulting from the use of any computer to
fraudulently cause a transfer of "money”, “se-
curities” or “other property".
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E. Conditions

The following Conditions apply in addition to the
Common Policy Conditions:

1. Conditions Applicable To All Insuring
Agreements

a.

C.
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Additional Premises Or Employess

If, while this insurancs is in force, you es-
tablish any additional "premises” ot hire ad-
ditlonal "employees”, other than through
consolidation or merger with, or purchase
or acquisition of assets or habilities of, an-
other entity, such “premises” and "employ-
ees” shall automnatically be covered under
this insurance. Notice to us of an increase
in the number of *premises” or "employees”
need not be given and nc additional pre-
mium need be paid for the remainder of the
Policy Period shown in {he Declarations.

Concaalment, Misrepresentation Or
Fraud

This insurance is vold in any case of fraud
by you as it relates to this insurance at any
time. It is also void if you or any other In-
sured, at any time, intentionally concaal or
misrepresent a matarial fact concerning:

(1) This insurance;

{2) The property covered under this Insur-
ance;

{3} Your Interest in the property covered
under this insurance; or

{4) A clalm under this insurance,
Consolidation — Merger Or Acquisition

if you consolidate or merge with, or pur-
chase or acquire the assets or liabiiities of,
another entity:

{1) You must give us written notice as soon
as possible and cbtain our written con-
sent fo extend the coverage provided by
this insurance to such consolidated or
merged entity or such purchased or ac-
quired assets or liabilittes, We may con-
dition our consent by requiring payment
of an additional premium; but
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{2) For the first 90 days after the efiective
date of such consolidation, merger of
purchase or acquisition of assets or li-
abilities, the coverage provided by this
insurance shall apply to such consoll-
dated or merged entily or such pur-
chased or acquired assets or fiabilities,
provided that all "occurrences” causing
or coniributing to a loss involving such
consclidation, merger or purchase or
acquisition of assets or liabliities, must
take place after the effective date of
such consofidation, merger or purchase
or acquisition of assets or liabilities.

~d. Cooperation -

You must céoperate with us in all matters
pertaining to this insurance as stated in its
terms-and conditions.

. -Duties In The Event Of Loss

Aftar you “discover” a loss or 2 situation
that may result in loss of or damage to
"money”, “securities” or “other property”
you must

{1) Notify us as soon as possible. If you
have reason to believe thal any loss
(except for loss covered under insuring
Agreement A.1. or A.2) involves a vio-
lation of Jaw, you must aiso notify the lo-
cal law enforcement authorities.

(2) Submit to examination under cath at our
request and give us a signed statement
of your answers.

{3) Produce for our examination all perti-
nent records.

(4} Give us a detailed, sworn proof of loss
within 120 days.

(5) Cooperate with us in the investigation
and settliement of any claim.

f. Employee Benefit Plans

(1) The *employee banefil plans™ shown in
the Declarations (hereinafter referred to
as Plan) are Included as Insureds under
Insuring Agreement A.1.

{2) If any Plan is insured joinily with any
other entity under this insurance, you or
the Plan Administrator must select a
Limit of Insurance for Insuring Agree-
ment A.1. that is sufficient to provide a
Limit of Insurance for each Plan thal is
at least equal to that required if each
Plan were separately insured.
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{3) With respect to loss sustained or “dis-

covered® by any such Plan, Insuring
Agreement A1, is replaced by the fol-
lowing:
We wil pay for loss of or damage to
*funds” and "other property” resuiting di-
rectly from fraudulent or dishonest acts
commilted by an “"employee”, whather
identified or not, acting alone or in collu-
sion with other persons.

(4) 1f the first Named Insured is an entity
other than a Plan, any payment we
make for loss sustained by any Pian will
be made to the Plan sustaining the loss.

{5) if two or more Plans are insured under
this insurance, any payment we make
for inss:

{a) Sustained by two or mors Plans; or

{b) Of commingled “funds” or “olher
property” of two or more Plans;

resulting directly from an "accurrence”
will be made to each Plan sustaining
loss In the proportion that the Limit of n-
surance required for each Plan bears fo
the total Limit of Insurance of all Plans
sustaining loss.

{6) The Deductible Amount applicable o
Insuring Agreement A.1. does nct apply
to loss sustained by any Plan.

g. Extended Period To Discover Loss

We will pay for loss that you sustained prior
to the effective date of canceliation of this
insurance, which is "discovered" by you:

{1) No later than 1 year from the date of
that canceflation. Howsver, this ex-
tended period to “discover' loss termi-
nates immediately upon the effective
date of any other insurance obtained by
you, whether from us or another insurer,
replacing in whole or in part the cover-
age afforded under this insurance,
whether or not such other insurance
provides coverage for loss sustained
prior ta its effective date.

{2) No later than 1 year from the date of
that cancellation with regard fo any
"amployee benefit plans”.

h. Joint Insured

)

(2

(3

(4)

(5)

(6)

If more than one Insured is named in the
Declarations, the first Named Insured
will act for itself and for every other In-
sured for all purpeses of this insurance.
if the first Named Insured ceases to be
covered, then the next Named Insured
will become the first Named [nsured.

If any Insured, or partner, "member" or
officer of that Insured has knowledge of
any information relevant to this insur-
ance, that knowledge Is considared
krniowledge of every Insured.

An "employee” of any Insured is consid-
ered to be an "employee” of every In-
sured.

If this insurance or any of its coverages
is cancelled as to any Insured, loss sus-
tained by that insured is covered only if
it is "discovered” by you:

{a} No later than 1 year from the dale of
that cancellation. However, this ex-
tended period to "discover” loss ter-
minates immediately upon the effec-
tive date of any other insurance
cbiained by that Insured, whether
from us or another insurer, replacing
in whole or in part the coverage af-
forded under this insurance, whether
or not such other insuranca provides
coverage for loss sustained prior to
its effective date.

{b) No later than 1 year from the date of
that cancellation with regard to any
"employee beanefit pians”,

We will not pay more for loss sustained
by more than one Insured than the
amount we would pay if all such loss
had been sustained by ocne Insured.

Payment by us to the first Named in-
sured for loss sustained by any Insured,
other than an "smpioyes benefit plan”,
shall fully release us on account of such
loss.

1. Legal Action Against Us

You may not bring any legal action against
us involving loss:

)
el
)
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Unless you have complied with all the
terrns of this insurance;

Until 90 days after you have filed proof
of loss with us; and

Unless brought within 2 years from the
date you “discovered" the loss.
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If any limitation in this Condition is prohib~
ited by law, such limitation is amended so
as to equal the minimum period of limitation
provided by such law.

. Liberalization

If we adopt any revision that would broaden
the coverage under this insurance without
additional premium within 45 days prior to
or during the Policy Perlod shown in the
Declarations, the broadened coverage will
immediately apply to this insurance.

. Loss Sustained During Prior Insurance
Issued By Us Or Any Affiliate

(1) Loss Sustained Partly During This
' ’Insurance And Partly During Prior
Insurance

If you *discover” loss during the Policy
Period shown in the Declarations, result-
ing directly from an "occurrence” taking
place:

(a) Parlly during the Policy Petiod
shown in the Declarations; and

(b} Partly during the Policy Period(s) of
any prior cencelled insurance that
we or any afflliate issuved to you or
any predecessor in interest;

and this insurance became affective at
the time of cancellation of the prior in-
surance, we will first seitle the amount of
loss that you sustained during this Policy
Period. We will then setile the remaining
amounit of loss that you sustained during
the Policy Period(s) of the prior insur-
ance.

(2) Loss Sustained Entirely During Prior
Insurance

. If you "discover” loss during the Policy
‘Period shown in the Detlarations, result-
ing directly from an "occurrence” taking
place entirely during the Policy Period(s)
of any prior cancelled insurance that we
or any affiliate lssued to you or any
predecessor in interest, we will pay for
the loss, provided:

(a) This insurance became effective at
the time of canceflation of the prior
insurance; and

{b) The loss would have been coverad
under this insurance had it been in
effect at the time of the "occurrencs”.

We will first setile the amount of loss
that you sustained during the most re-
cent prior insurance. We will ihen settie
any remaining amount of less that you
sustained during the Policy Period(s) of
any other prior insurance,

(3} In setiling loss subject to this Condition:

(a) The most we will pay far the entire
loss is the highest single Limit of In-
surance applicable during the peried
of loss, whether such limit was writ-
ten under this insurance or was writ-
ten under the prior insurance issued
by us.

(b} We will apply the applicable De-
ductible Amount shown in the Decla-
rations to the amount of loss sus-
tained under this insurance. If no
loss was sustained under this insur-
ance, we will apply the Deductible
Amount shown in the Declarations to
the amount of loss sustained under
the most recant prior insurance.

if the Deductible Amount is larger
than the amount of loss sustained
under this insurance, or the most re-
cent prier insurance, we will apply
the remaining Deductible Amount to
the remaining amount of loss sus-
tained during the prior insurance.

Wa will not apply any other Deducti-
ble Amount that may have been ap-
plicable to the loss.

(4) The following examples demonstrate
how we will seltle Josses ‘subject {o this
Condition E.1.k.:

EXAMPLE NO. 1:

The insured sustained a covered loss of
$10,000 resuiting direcly from an "occur-
rence” taking piace during the terms of Pol-
icy A and Pdlicy B.

POLICY A

The current policy. Written at a Limit of In-
surance of $50,000 and a Deductible
Amount of $5,000.

POLICY B

(ssued prior to Policy A. Written at a Limit of
Insurance of $50,000 and a Deductible
Amount of $5,000.

The amount of loss sustained under Policy
A ia §2,600 and under Polioy B ie $7,600.
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The highest single Limit of Insurance appli-
cable to this entire loss is $50,000 written
under Policy A. The Policy A Deductible
Amount of $5,000 applies. The loss Is set-
tled as follows:

1. The amount of loss sustained under
Policy A (32,500) is seftled first. The
amount we will pay is nil ($0.00) be-
cause the amount of loss is less than
the Deductible Amount (i.e., $2,500 loss
- $5,000 deductible = $0.00).

2. The remaining amount of loss sustained
under Policy B {$7,500) Is seftled next.
The a2mount recoverable is $5,000 aiter
the remaining Deductible Amount from
Policy A of $2,500 is applied to the loss
{i.e., $7,500 loss - $2,500 deductible =
$5.000). : .

The most we will pay for this loss is $5,000.
EXAMPLE NO. 2:

The insured sustained a coverad loss of
$250,000 resulting directly from an “occur-
rence"” taking place during the terms of Pol-
ley A and Policy B.

POLICY A

The current policy. Written at a Limit of In-
surance of $125,000 and a Deductibie
Amount of $10,000.

POLICY B

Issued prior to Policy A. Written at a Limit of
Insurance of $150,000 and a Deductible
Amount of $25,000.

The amount of loss sustained under Policy
A is $175,000 and under Poiicy B s
$75,000.

The highest singie Limit of Insurance appli-
cable fo this entire loss is $150.000 written
under Policy B. The Policy A Deductible
Amount of $10,000 applies. The loss is set-
tied as follows:

1. The amount of loss sustained under
Policy A ($175,000} is settled first. The
amount we will pay is the Policy A Limit
of $125,000 because $175,000 loss -
$10,000 deductibie = $165,000 which is
greater than the $125,000 policy limit.

2. The remaining amount of loss sustained
under Policy B {$75,000) is seftled next.
The amount we will pay is $25,000 (i.e.,
$150,000 Policy B limit - $126,000 paid
under Pulicy A = $25,000).

The most we will pay for this loss is

$150,000.
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EXAMPLE NO. 3:

The insured sustained a covered loss of
$2,000,000 resulting directly from an "o¢-
currence” taking place during the terms of
Policies A, B, C and D.

POLICY A

The current policy. Written at a Limit of In-
surance of $1,000,000 and a Deductibie
Amount of $100,000.

POLICY B

Issued prior to Policy A. Written at a Limit of
insurance of $750,000 and a Deductible
Amount of $75,000.

pPOLICYC -

issued prior to Policy B. Whritten at a Limit of
insurance of $500,000 and a Deductible
Amount of $50,000.

FOLICYD

Issued priof io Policy C. Written at a Limit of
fnsurance of $500,000 and a Deductible
Amount of $50,000.

The amount of loss sustained under Policy
A is $350,000, under Policy B is $250,000,
under Policy C is $§600,000 and under Pol-
icy D is $800,000.

The highest single Limit of Insurance appii-
cable to this entire loss is $1,000,000 writ-
ten under Policy A, The Palicy A Deductible
Amount of $100,000 applies. The loss is
settled as follows:

1. The amount of loss sustained under
Folicy A ($350,000) is seftled first. The
amount we will pay is $250,000 (ie.,
$350,000 loss - $100,000 deductible =
$250,000).

2. The amount of loss sustained under Pol-
icy B ($250,000) is settfed next. The
amount we will pay is $250,000 (no de-
ductible is applied).

The amcunt of loss sustained under
Policy C {$600,000) is settled next. The
amount we will pay is $500,000, the pol-
icy limit (no deductible is applied).

4. We wili not make any further payment
under Policy D as the maximum amount
payable under the highest single Limit of
Insurance applying lo the flass of
$1,000,000 under Policy A has been sat-
isfied.

The mosl we will pay for this loss i
$1.000,000.

3
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. Loss

Sustained During Prior Insurance

Not Issued By Us Or Any Affliiate

(1} ¥ you “discover* loss during the Policy
Period shown In the Declarations, rasult-
ing directly from an "ccourrence” taking
place during the Policy Pericd of any
prior cancelled insurance that was is-
sued to you or a predecessor in interest
by another company, and the period of
time o discover loss under that insur-
anca had expired, we will pay for the
loss under this insurance, provided:

(a}

(b)

This insurance became effective at
the time of cancellation of the prior
insurance; and

The loss would have been covered
under this insurance had it been in
effect at the time of the "occurrence”.

{2) In setiling loss subject to this Condition:

{a}

(b)

The most we will pay for the entire
loss is the lesser of the Limits of In-
surance applicable during the period
of loss, whether such limit was writ-
ten under this insurance or was writ-
ten under the prior cancelled insur-
ance.

We will apply the applicable De-
ductible Amount shown in the Decla-
rations to the amount of loss sus-
tained under the prior cancelled
insurance.

(3) The insurance provided under this Con-
dilion is subject to the following:

(a)

(b}
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if loss covered under this Condition
is also partially covered under Condi-
tion E.1.k., the amount recoverable
under this Condition is part of, not in
addition to, the amount recoverabie
under Condition E.1.k.

For loss covered under this Condi-
tion that is not subject to Paragraph
{3){a}, the amount recoverable under
this Condition is pant of, not in addi-
tion to, the Limit of insurance appli-
cable to the loss covered under this
insurance and is imiled to the lesser
of the amount recoverabie under:

{i) This insurance as of its eflective
date; or

(i) The prior cancelled insurance
had it remained in sffect.

m. Othar Insurance

if other valid and collectible insurance is
available 1o you fof loss covered under this
insurance, our obligations are limited as fol-

lows:

{1} Primary Insuranca

When this insurance is written as primary
insurance, and:

(a)

(b)

You have other insurance subject o
the same terms and conditions as
this insurance, we will pay our share
of the covered loss. Qur share is the
proportion Lhat the applicable Limit of
Insurance shown In the Declarations

. bears 1o the total limit of all insur-

ance covering the same loss.

You have other insurance covering
the same loss other than that de-
scribed in Paragraph {1){a), we will
only pay for the amount of loss that
exceeds:

{f) The Limit of insurance and De-
ductible Amount of that other in-
surance, whether you can collect
on it or not; or

{ii) The Deductible Amount shown in
the Declarations;

whichever is greater. Our payment

for loss is subject to the terms and

conditions of ihis insurance.

(2} Excess Insurance

(a)

)
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When this insurance is written ex-
cess over cther insurance, we will
only pay for the amount of loss that
exceeds the Limit of Insurance and
Deductible Amount of that other in-
surance, whether you can collect on
it or not. Our payment for loss is sub-
ject to the terms and conditions of
this insurance.

However, if loss covered under this
insurance is subject to & Deductible,
we will reduce the Deductible
Amount shown in the Declarations
by the sum total of all such other in-
surance plus any Deductible Amount
applicable to that other insurance.
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n. Ownership Of Property; Interests
Covered

The property covered under this insurance
is limiled to property:

{1} That you own or lease; or

{2} That you hold for others whether or not
you are legally liable for the loss of such
propeity.

However, this insurance is for your benefit
only. It provides na rights or benefits to any
other person or organization. Any claim for
loss that is covered under this insurance
must be presented by you.

. Records

You must keep records of all property cov-
ered under this insurance so we can varify
the arount of any loss.

p. Recoveries

{1) Any recoveries, whether effected before
or after any payment under this insur-
ance, whether made by us or you, shall
be applied net of the expense of such
recovery:

{a} First, to you in satisfaclion of your
covered loss in excess of the amount
paid under this insurance;

(b) Second, to us in salisfaction of
amounts paid in setiement of your
claim;

{¢) Third, to you in safisfaction of any
Deductible Amount; and

{d} Fourth, fo you in satisfaction of any
loss not covered under this insur-
ance.

{2) Recoveries do not include any recovery:

{a) From insurance, suretyship, reinsur-
ance, security or indemnity taken for
our benefit; or

(b} Of original "securities” after dupli-
cates of them have been issued.

q. Territory

This insurance covers loss that you susiain
resulting directly from an "cccurrence" tak-
ing place within the United States of Amer-
ica (including its territories and posses-
sions), Puerto Rico and Canada.
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r. Transfer Of Your Rights Of Recovery

Against Othars To Us

You must transfer to us all your rights of re-
covery against any person of organization
for any loss you sustained and for which we
have paid or settled. You must also do eve-
rything necessary io secure those righis
and do nothing afier loss to impair them.

s. Valuation - Settlement

{1) The value of any loss for purposes of
coverage under this policy shall be de-
termined as follows:

(a) Loss of "money” but only up to and
inciuding its face value. We wil, at
your option, pay for loss of "money”
issued by any country other than the
United States of America:

(iy At face value in the “money”
issued by that country; or

{ii) in the United States of America
dollar equivalent determined by
the rate of exchange published in
The Wall Streef Journal on the
day the loss was "discovered”.

{b} Loss of "securities” but only up to
and including their value at the close
of husiness on the day the loss was
“discovered”. We may, at our option:

(i) Pay the market value of such
"sgcurities” or replace them in
kind, in which event you must as-
sign to us all your rights, title and
interest in and to those "securi-
ties”; or

{(ii) Pay the cost of any Lost Securi-
ties Bond required in connection
with issuing duplicates of the-"se-
curities®. However, we will be li-
able only for the payment of so
much of the cost of the bond as
would be charged for a bond hav-
ing a penalty not exceeding the
lesser of the:

i. Market value of the "securi-
ties" at the close of business
on the day the loss was "dis-
covered"; or

li. The Limit of Insurance appli-
cable to the "securities".
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{c) Loss of or damage to "other prop-
erty” or loss from damage to the
*premises” or iis exterior for the re-
ptacement cost of the property with-
out deduction for depreciation. How-
ever, we will not pay more than the
least of the following:

(i} The cost to replace the lost or
damaged property with property
of comparable material and qual-
ity and used for the same pur-
pose;

(i) The amount you actually spend
that i3 necassary to repair or re-
place -the lost or damaged prop-
erty; or

{iif} The Limit of Insurance applicable
to the lost or damaged property.

" With regard to Paragraphs s.{1}{c}(i)
through s.[1){e)iii), we will not pay
on a replacement cost basis for any
loss or damage:

i, Until the lost or damaged
property is actually repaired or
replaced; and

H. Unless the repairs or re-
placement are made as socon
as reasonably possible afier
the loss or damage.

If the lost or damaged property is not
repaired or replaced, we will pay on
an actual cash value basis.

{2) We will, at your option, settle loss or
damage to property other than "money":

(a) In the “money” of the country in
which the loss or damage cccurred,
or

(b} in the United States of America
doblar equivalent of the "money” of
the country in which the loss or
damage occurred determined by the
rate of exchange published in The
Wall Street Joumal on the day the
loss was “discovered®. .

{(3) Any property that we pay for or replace
becomes our properly.

2. Conditions Applicable To Insuring
Agreement A_1.

a. Termination As To Any Employee

This Insuring Agreement ferminates as to
any "amployes":

(1) As soon as:
{a) You; or

{b} Any of your partners, "members”,
"managers”, officers, directors. or
trustees not in collusion with the
"employes";

learn of “theft" or any other dishonest

act committed by the “employse”

whether before or after becoming em-
ployed by you.

{2) On the date spacified in a notice mailed

to the first Named Insured. That date will
he at least 30 days after the date of
mailing.
We will mail or deliver our notice to the
first Named Insured's last mailing ad-
dress known to us. If notice is mailed,
proof of mailing will be sufficient proof of
nofice.

Territory

Wa will pay for lass caused by any “em-
ployse” while temporarily outside the terri-
tory specified in the Temitory Condition
E.4.q. for a period of not more than 90 gon-
secutive days.

3. Conditions Applicable To Insuring
Agreement A.2.

a.

b,

© ISO Properties, Inc., 2005

Deductibie Amount

The Deduclible Amount does not appiy to
legat expenses paid under Insuring Agree-
ment A.2.

‘Electronic And Mechanical Signatures

We will treat signatures that are produced
or reproduced electronically, mechanicaily
or by other means the same as handwrilten
signatures.

. Proof Of Loss

You must include with your proof of loss
any instrument involved in that loss, or, if
that is not possible, an affidavit setting forth
the amount and cause of loss.
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d. Territory

We will cover loss that you sustain resulting
direclly from an "occurrence” taking place
anywhsra in the world. Territory Condition
E.1.q. does not apply to Insuring Agree-
ment A.2.

4, Conditions Applicalzle To Insuring

Agreements A.4. And A.S.
a. Armored Motor Vehicle Companies

Under Insuring Agreement A.5,, we will only
pay for the amount of loss you cannot re-
cover:

{1) Under your contract with the armored
motor vehicle company; and

{2) From any insurance or indemnity carried

by, or for the benefit of customers of, the
armored motor vehicle company.

b. Special‘Limit Of Insurance For Specified
Property

We will only pay up to 55,000 for any cne
"occurrence” of loss of or damage to:

{1} Precious metals, precious or semi-
precious stones, pearls, furs, or com-
pleted or partiaily completed articles
made of or containing such materials
that constitute the principal vaiue of
such articles; or

(2} Manuscripts, drawings, or records of
any kind, or the cost of reconstructing
them or reproducing any information
contained in them.

3. Conditions Applicable To Insuring

Agreement A.6.

a. Spscilal Limit Of Insurance For Specified
Property
We will only pay up to $5,000 for any one
*occurrence” of loss of or damage to manu-
scripts, drawings, or records of any kind, or
the cost of reconstructing them or reproduc-
ing any information contained in them.

b. Territory

We will cover loss that you sustain resulting
direclly from an "occurrence" laking place
anywhere in the world. Territory Condition
E.1.q. does not apply to Insuring Agree-
ment A.6.

F. Definitions
1. "Banking premises™ means the interior of that

portion of any bullding occupied by a banking
Institution or similar sale depository,

@ IS0 Properties, Inc., 2005

2. "Counterfeit money” means an imitation of

*money" that is intended to deceive and to be
taken as genuine.

. "Custodian” means you, or any of your partners

or "members", or any "smployee” whils having
care and custody of property inside the "prem-
ises”, excluding any person while acting as a
"watchperson” or janitor.

. "Discover” or "discovered" means the time

when you first become aware of facts which
would cause a reasonabie person to assume
that a loss of a type covered by this insurance
has been or will be incurred, regardless of
when the act or acts causing or contributing to
such loss occurred, even though the exact
amount or details of loss may not then be
known.

*Discover” or "discovered” aiso means the time
when you first receive nofice of an actual or po-
tential claim in which it is alleged that you are
liable to a thid parly under circumstances
which, if true, wouid constitute a loss under this
insurance

5. "Employes™

a. "Employee” means:
{1) Any naturai person:

{a) While in your service and for the first
30 days immediately after termina-
tion of service, uniess such termina-
tion is due to "thefi” or any dishonest
act committed by the "smployee";

{b) Who you compensate directly by
salary, wages or commissions; and

{c) Who you have the right to direct and
control while performing services for

you; .
{2) Any natural person who is furnished
temporarily to you:

{a) To substitute for a permanent “em-
ployee" as defined’ in Paragraph
a.{1}, who is on leave; or

{b) To meet seasonal or short-term work
load conditions;

while that person is subject to your di-
rection and contrel and performing ser-
vices for you, excluding, however, any
such person while having care and cus-
tody of property outside the "premises®;

CR 0021 0506
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(3) Any natural person who s leasad to you
under a written agreement beiween you
and a labor lsasing firm, to perform du-
ties related to the conducl of your busi-
ness, but does act mean a temporary
employee as defined in Paragraph a.(2);

(4) Any natural person who is:

{a) A trustee, officer, employee, admin-
istrator or manager, except an ad-
ministrator or manager who is an in-
dependent contractor, of any
*employee benefit plan”; and

{b) A director or trustee of yours while
that person is engaged in handling
"unds” or “other property” of any
"employee benefit pian”;

-{58) Any natural person who is a former
"employee", partner, "member”, "man-
ager”, director or lrustee retained as a
consuitant while performing services for
you;

{6) Any natural person who is a guest stu-
dent or intemn pursuing studies or duties,
excluding, however, any such person
while having care and custedy of prop-
erty outside the "premises";

(7} Any "employee” of an entily merged or
consolidated with vou prior to the effec-
tive date of this policy; ar

{8) Any of your "managers”, directors or
trustees while:

{a) Perfoming acts within the scope of
the usual duties of an "employee™; or

{b) Acting as a member of any commit-
tee duly elected or appointed by
resolution of your board of directors
or-hoard of trustees to perform spe-
cific, as distinguished from general,
directorial acts on your bshalf.

b. "Employee" does nol mean:

Any agent, broker, factor, cornmission mer-
chant, consignee, independent contractor
or representative of the same general char-
acter not specified in Paragraph 5.a.

. "Employee benefit plan® means any welfare or
pension benefit plan shown in the Declarations
that you sponsor and which is subject to the
Employee Retirement Income Security Act of
1974 (ERISA) and any amendments thereto.

7/

11.

12,

© 713,

14.
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*Forgery" means the signing of the name of
another person or organization with intent fo
deceive; it does not mean a signature which
congisis in whole or in part of one'’s own name
signed with or without authority, in any capac-

ity, for any purpose.
*Frauduient instruction" means:

a. An electronic, telegraphic, cable, teletype,
telefacsimile or telephone instruction which
purports to have been transmitied by you,
but which was in fact frauculently transmil-
ted by someone else without your knowl-
edge or consent;

. b. A wiliten instruction (other than those de-

scribed in Insuring Agreement A.2.) issued
by you, which was forged or altered by
somacne other than you without your
knowledge or consent, or which purports to
have been issued by you, but was in fact
fraudulently issued without your knowledge
or consent; or

c. An elecironic, telegraphic, cable, teletype,
telefacsimile, telephone or written instruc-
tion initially received by you which purporis
to have been transmitted by an "empioyee”
but which was in fact fraudulently transmit-
ted by somecne else without your or the
"employeea’s” knowledge or consent.

. “Funds” means "money” and "securities”.
10.

"Manager” means a person serving in a direc-
torial capacity for a limited liabifity company.

"Member" means an owner of a limited liahility
company represented by its membership inter-
ast, who also may serve as a “manager”.

*Messenger” means you, or a relative of yours,
or any of your partners or "members”, or any
"employee” while having care and custody of
property outside the “premises”.

"Monsy" means:

a. Currency, coins and bank notes in current
"use and having a face value; and

b. Travelers checks, register checks and
money orders held for sale to the public.

"Occurrence” means:
a. Under Insuring Agreement A.1.:
{1) An individual act;

{2) The combined total of all separate acts
whether or not related; or
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(3) A series of acls whether or not related,

committed by an *employee” acting alone
or in collusion with other persons, during
the Policy Period shown in the Declara-
tions, except as provided under Condition
E.1.k.orEAA

b. Under Insuring Agreement A.2,;
(1) Anindividual act;

{2) The combined totaf of ail separate acts
whether or not related; or

{3) A series of acts whether or not related;
committed by a person acling alone or in
collusion with other persons, involving one
or more instruments, during the Policy Pe-
riod shown in the Declarations, except as
provided under Condition E.1.k. or E.1.l.

¢. Under All Other Insuring Agreements:

18. "Safe burglary” means the unlawiul taking of:

a. Property from within a locked safe or vaull
by a person unlawfully entering the safe or
vault as evidenced by marks of forcible en-

try upon its exterior; or
b. A safe or vault from inside the "premises".

19. “Securilies” means negotiable and nonnego-
tiabie instrumenis or contracts representing ei-

ther "money” or proparty and inciudes:

a. Tokens, tickets, revenue and other stamps
{whether represented by actual starmnps or
unused value in a meter) in current use;

and

b. Evidencaes of debt issued in connection with
credit or charge cards, which cards are not

issued by you;
but does not include "money".

20, "Thefl® means the unlawful taking of property to
the deprivation of the insured.

21. "Transfer account® means an acgount main-

. tained by you at a financial institution from

(3) A series of acts or events whether or not which you can initiate the transfer, payment or
related; delivery of “funds":

committed by a person acting alone or in a. By means of electronic, telegraphic, cable,
collusion with other persons, or not commit- teletype, telefacsimile or telephone instruc-
ted by any person, during the Policy Pericd tions communicated directly through an
shown in the Declarations, except as pro- electronic funds transfer system; or

vided under Condition E.1.k. or E.1.L - .
. . . b. By means of written instructions (other than
15, "Other property” means any tangibie property those described in Insuring Agreement
other than "maney” and "securities” that has in- A.2) estabiishing the conditions under
trinsic value. "Other property” does ot include which such transfers are to be initiated by
computer programs, electronic data or any such financial institution through an elec-
pmpeﬂy SDECIﬁcaﬂy BXCIUdBd undBI‘ thls nsur- tronic funds transfer system-
ance. 22. "Waichperson® means any person you retain
16. "Premises” means the interior of that partion of specifically to have care and custody of prop-
any building you occupy in conducting your erly inside the “"premises” and who has no
business. other duties.
17. "Robbery" means the uniawfui taking of prop-
erty from the care and cusiody of a person by
one who has:

a. Caused or threatened to cause that person
bodily hamm; or

b. Committed an pbviously unlawful act wit-
nessed by that person.

(1) An individual act or event;

{2) The combined total of all separate acts
or everts whether ar not related; or

CR 00210506
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CRIME AND FIDELITY
CR 25180807

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
ADD FAITHFUL PERFORMANCE OF DUTY COVERAGE

COMMERCIAL CRIME COVERAGE FORM
COMMERCIAL CRIME POLICY
EMPLOYEE THEFT AND FORGERY POLICY

and applies to the Employee Theft Insuring Agreement;

1. The following is added to the Employee Theft

insuring Agreement:

We will pay for loss of or damage fo "money”, "se-
curities" and "other property” resulting directly from
the failure of any "empioyee” to faithiully perform
his or her duties as prescribed by your constitution
and by-Jaws or resoiution of your governing body,
including inability to faithfully perform those duties
because of a criminal act committed by a person
other than an "employee”.

© SO Properties, Inc., 2006

This endorsement medifies insurance provided under the following:

2, The following Exclusion is added to Section D.2.

Exclusions:

Loss resulting from the failure of any entity acting
as a depository for your property or property for
which you are responsible.

Page 1 of 1



POLICY NUMBER: MEPK07098803

CRIME AND FIDELITY
CR 04 08 08 07

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EMPLOYEE THEFT — NAME OR POSITION SCHEDULE

This endorsement modifies insurance provided under the following:

COMMERCIAL CRIME COVERAGE FORM
COMMERCIAL CRIME POLICY

EMPLOYEE THEFT AND FORGERY POLICY
GOVERNMENT CRIME COVERAGE FORM
GOVERNMENT CRIME POLICY

SCHEDULE

l:l Name Schedule Coverage

item Limit Of lnsurance On Deductible Amount
No. Names Of Covered Employeges Each Employee On Each Employee
$ $
B $ $
$ $
E Position Schedule Covarage
Number Of Limit Of Deductible
Employees Insurance Amount
ftem | Titles Of Covered Location Of Covered In Each On Each On Each
No. Positions Positions Position Employee Employee
$5,000 N/A
! h‘masurer Peyton, CO 1
$1 .000 NiA
Directors Peyion, CO 4
i $5,000 NIA
' Fire Chief Peyton, CO 1
$5,000 NIA
| Administrative Assistant | Peylon, CC 1
N/A
N/A

information required to compiete this Schedule, if not shown above, will be shown in the Daclarations.

CR 0408 0807
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With regard to this Employee Theft — Name Or Posi-
tion Schedule Endorsermnent, the provisions of the
coverage form or policy to which this endorsement is
attached apply, unless modifled by this endorsement.

1. The following insuring agreement is added fo
Section A. Insuring Agreements:

We will pay for loss of or damage to "money”, "se-
curities" and "other property” resulting directly from
“theft* commitied by an identified "employee”, act-
ing alone or in collusion with other persons.

2. Section B. Limit Of insurance is replaced by the
following:

a. The most we will pay for all loss resulting di-
rectly from an "occurrence” is the applicable
Limit of Insurance shown in the Schedule:

b. Regardless of the number of years this insur-
ance applies as respects 2 specific "em-
pioyee”, the most we will pay in the aggregate
is the largest Limit of Insurance applicable to
that "employee” even though:

{1) The coverage for that "employee" is not
continuous because it has been cancelled
for one or more periods; or

{2} The Limit of Insurance applicable to that
"employee" has changed.

c. [f this insurance applies on a Posilion Schedule
basis, the following conditions also apply:

(1) The most ywe will pay for an "employee”
serving in more than one position is the
largest Limit of insurance n efiect and ap-
plicable to any one of those positions at the
time loss is "discovered".

{2) )f at the time loss is "discovered” there are
more "empleyees” serving in a covered po-
sition than the number of “employees” listed
opposite that position in the Schedule, the
Limit of Insurance applicable to that position
will ba reduced.

The reduced Limit of Insurance will be
computed by multiplying the limit shown in
the Schedule by a factor obtained by divid-
ing the number of “employees” shown in
the Schedule by the actual number of "em-
ployees” serving in that position at the lime
loss is “discovered”.

3.

Section C. Deductibie is replaced by the follow-
ing:

We will not pay for loss resuiting directly from an
"gceurrence” unless the amount of loss excesds
the Deductible Amount shown in the Schedule.
We will then pay the amount of loss in excess of
the Deduciible Amount, up to the Limit of insur-
ance.

The following exclusions are added to Section D.
Exclusions:

This Insuring Agreement does not cover:

. a. Loss, or that part of any loss, the proof of

which as to its existence or amount is depend-
ent upon:

(1) An inventory computation; or
{2} A profit and loss computation.

However, whera you establfish wholly apart
from such computations that you have sus-
tained a loss, then you may offer your inven-
tory records and actual physical count of inven-
tory in support of the amount of loss claimed.

b. Loss resulting from trading, whether in your
name or in a genuine or fictitious account.

¢. Loss resulting from the fraudulent or dishonest
signing, isswing, cancelling or failing to cancel,
a warehouse receipt or any papers connected
with it.

Under Section E. Conditions:

a. The Additional Premises Or Empioyses
Condition does not apply to this Insuring
Agreement.

b. The Consoiidation — Merger Or Acquisition
Condition does not apply to this Insuring

AgreementL .

c. Paragraph (1) of the Duties In The Event Of
Loss Condition is replaced by the following:

{1) Notify us as soon as possible.

d, The Employee Benefit Plans Condition also
applies to this Insuring Agreement. All refer-
ences to Insuring Agreement A.1. are replaced
by this Insuring Agreement.
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e. The Termination As To Any Employee Con-
dition is added:

This insuring Agreement terminates as to any
‘empioyee™.
{1) As soon as:

{a} You; or

{b) Any of your:

(i) Partners, "members", “managers”,
officers, directors, or trustess not in
collusion with the "employee” (when
coverage is writterr under the Com-
merclal Crime Coverage Form, Com-
mercial Crime Policy or the Em-
ployea Theft And Forgery Palicy); or

{ii) Ofiicials or employeses authorized to
manage, govern or control your *em-
ployees® not in collusion with the
"employee” (when coverage is writ-
ten under the Government Crime
Coverage Form or Govemnment
Crime Policy),

learn of "theft" or any ather dishonest

act committed by the “employee”

whether before or aiter becoming em-
ployed by you.
{2) On the date specified in a notice mailed to
the first Named Insured, That date wilt be at
least 30 days after the date of mailing.

We will mait or deliver our notice to the first
Named Insured's Iast mailing address
known to us. If notice is mailed, proof of
maifing will be sufficient proof of nofice.

© 1S0 Properties, Inc., 2008

6. Under Section F. Definitions:
a. The definition of "occurrence” is replaced by

the following:
"Occurrence” means:
(1} An individual act;

{2) The combined total of ali separale acts
whether or not relatad; or

(3) A series of acts whether or not related,

commitied by each "empldyee” acting alone or
in collusion with other peisons, during the Pol-
icy Period shown in the Declarations, before
such Policy Period or both.

. The definltion of "employee" is replaced by the

following:
"Employee” means:

(1) Any person named in the Schedule, if cov-
erage applies on a Name Schedule basis;
or

{2) Any person you engage lo perform the
duties of a position shown in the Schedule,
if coverage applles on a Position Schedule
basis.
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ARCH INSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ESIP CRIME EXTENSIONS

v _=
This endorsement modifies the insurance provided under the foilowing:

COMMERCIAL CRIME COVERAGE FORM
COMMERCIAL CRIME POLICY

EMPLOYEE THEFT AND FORGERY POLICY
GOVERNMENT CRIME COVERAGE FORM
GOVERNMENT CRIME POLICY

1. The definition of “employee” is amended to include:
A.  Your non-compensated officers.

B. Your directors or board members by whatever name called while acting as a member of any of your
elected or appointed committees to perform on your behalf specific, as distinguished from general,
directorial acts.

0

Your treasurer or tax collector.

D.  Your volunteer workers. Volunteer workers means any non-compensated natural person while
performing services for you that are usual to the duties of an “employee™.

E. Your leased worker. Leased worker means any natural person leased to you by a labor leasing firm,
under a written agreement between you and the labor leasing firm, to perform duties related to the
conduct of your business.

1l. Exclusion D.2.a. Bonded Employees of the GOVERNMENT CRIME COVERAGE FORM and the
GOVERNMENT CRIME POLICY is deleted.

111. Exclusion D.2.d. Treasurer or Tax Collector of the GOVERNMENT CRIME COVERAGE FORM and the
GOVERNMENT CRIME POLICY is deleted.
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POLICY NUMBER: MEPKO7098803

LDB3d008 08
COMMON POLICY DECLARATIONS

Arch Insurance Company McNeil & Company Inc.

100 Broadway PO Box 5670
Kansas City, MO 64111 20 Church Street

horre: 800-821-5646 LCertland, NY 13045
NAMED INSURED:  Falcon Fise Protsgtion Disiriot
MAILING ADDRESS: 7030 North Meridian

Payton, CO 80641

FOLICY PERICD: FROM 08/08/2000 TO pgo#r2a10 AT 12:01 AM. STANDARD
TIME AT YOUR MAILING ADDRESS SHOWN ABOVE

| BUSINESS DESCRIPTION | Fire and Reacua/EMS |

[N RETURN FOR THE PAYMENT QF THE PREMIUM, AND WNWTQ ALL THE TERMS OF THIS POLICY,
WE AGREE WITH YOU TO PROVADE THE INSURANCE AS STATED IN THIS POLIGY.

THIS POLICY CONSISTS OF THE FOLLOWING C'OVEWE FARTS FOR WHICH A PREMIUM IS
INDICATED. THIS PREMIUM MAY BE SUBECT TO ADJUSTMENT.

PREMIUM j

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART $
COMMERCIAL AUTOMOBILE COVERAGE PART 5
COMMERCIAL GENERAL LIABILITY COVERAGE PART $
COMMERGIAL INLAND MARINE COVERAGE PART $
COMMERCIAL LIABILITY UMBRELLA §
COMMERGIAL PROPERTY COVERAGE PART $
CRIME AND FIDELITY COVERAGE PART 3
EMPLOYMENT-RELATED PRAGTICES LIABILITY COVERAGE PART $
$

$

$

$

§

]

$

EQUIRMENT BREAKDOWN COVERAGE PART

FARM COVERAGE PART

LIQUOR LIABILITY COVERAGE PART

MEDICAL PROFESSIONAL LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART

14,138

Pramium shown Is payable: $ atlnception. §

Commercial Property  TRIA $20.00
General Lipbility TRIA $7.50
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