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Initiative 2023-2024 #170: Limit attorney contingent fees in cases of personal injury and wrongful
death
(Legal Comparison Version)

Be it Enacted by the People of the State of Colorado:

SECTION 1. Eegislative-dDeclaration. (1),The people of the state of Colorado hereby find and
declare that:

(a) A contingent fee is an attorney’s fee that is based upon a percentage of the money damages
awarded to the client;-

(b) Under a contingent fee agreement, the attorney’s compensation is generally higher than it would
be if the attorney were retained on an hourly basis;=

(c) In cases involving personal injury and wrongful death, victims and their families have little
bargaining power in determining what percentage of the final compensation should be owed to their
attorney; and-

(d) Limiting an attorney’s contingent fee to twenty-five percent of the client’s total award ensures that
the attorney will not benefit from high fees at the expense of the client receiving just compensation for
personal injuries or wrongful death.

SECTION 2. In Colorado Revised Statutes, add 13-17-204 as follows:

Seetion-13-17-204. Limit on contingency fees - definition. (1) EXCEPT AS OTHERWISE PROVIDED BY
LAW, WHEN AN ATTORNEY UNDERTAKES ANY LEGAL REPRESENTATION INVOLVING PERSONAL INJURY OR
WRONGFUL DEATH IN WHICH COMPENSATION IS DETERMINED ON THE BASIS OF A CONTINGENT FEE, THE
ATTORNEY’S TOTAL COMPENSATION FOR SUCH REPRESENTATION MUSTSHAEE NOT EXCEED TWENTY-FIVE
PERCENT OF THE TOTAL AMOUNT AWARDED TO THE CLIENT, REGARDLESS OF WHETHER THE CONTINGENT
FEE IS STATED AS A FIXED AMOUNT OR BY A PERCENTAGE OF THE AWARD.

(2) AS USED IN THIS SECTION, ‘““CONTINGENT FEE” MEANS A FEE FOR LEGAL SERVICES UNDER WHICH
COMPENSATION IS CONTINGENT IN WHOLE OR IN PART UPON THE SUCCESSFUL ACCOMPLISHMENT OR
DISPOSITION OF THE SUBJECT MATTER OF THE REPRESENTATION.

SECTION 3. Effective Date — appllcablllty %&ae&talees—eﬁfee%ﬁn—]tﬂ-y—l—%@%%d—shaﬂ—appl—y
_This initiative takes effect if it

is approved by the people at the next general electlon and becomes law, and, in such a case, takes
effect on the date of the official declaration of the vote thereon by the governor, and applies to
agreements for legal representation entered into on or after July 1, 2025.
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