CDOS Received: February 9, 2024 10:44 A.M. CH

Proposed Initiative: Disclosure of litigation costs in cases of personal injury and wrongful death

Be it Enacted by the People of the State of Colorado:

SECTION 1. Eegislative-dDeclaration. (1) The people of the state of Colorado find and declare
that:

(a) Individuals and families who have suffered personal injuries or a wrongful death often lack an
understanding of their obligations to pay court costs, litigation expenses, and attorney fees from the
compensation awarded for injuries or wrongful death.

(b) Personal injury attorneys typically provide legal services to a client under a contingent fee
agreement where the attorney’s fee is based upon a percentage of the money awarded to the client.

(c) Clients have little or no control over the litigation expenses that they are responsible to pay, such
as deposition fees, expert witness fees, or court costs.

(d) Requiring attorneys to disclose to clients in writing all court costs and litigation expensesat
expeeted-costs-of litigation that the client is-will be responsible for allows a client to consider the true
costs of litigation-before-enteringinto-a-contingent feeasreement.

(e) In order to receive full and fair compensation for injuries or wrongful death, a client should not be
liable for court costs and litigation expenses that exceed an attorney’s estimate of these total costs and
expenses by more than ten percent.

SECTION 2. In Colorado Revised Statutes, add 13-17-205 as follows:

Section 13-17-205. Disclosure of litigation costs and expenses. (1) BEFORE OR WITHIN A
REASONABLE TIME AFTER COMMENCING LEGAL REPRESENTATION INVOLVING PERSONAL INJURY OR
WRONGFUL DEATH, AN ATTORNEY SHALL DISCLOSE TO THE CLIENT IN WRITING ALL COURT COSTS AND
LITIGATION EXPENSES FOR WHICH THE CLIENT WILL BE RESPONSIBLE DURING THE PERIOD OF
REPRESENTATION. THE DISCLOSURE MUST INCLUDE A GOOD FAITH ESTIMATE OF THE TOTAL AMOUNT OF
SUCH COSTS AND EXPENSES.

(2) THE CLIENT IS NOT LIABLE TO THE ATTORNEY FOR ANY COURT COSTS OR LITIGATION EXPENSES IF
THE ATTORNEY HAS NOT SUBSTANTIALLY COMPLIED WITH THE DISCLOSURE REQUIREMENTS OF THIS
SECTION.

(3) IF THE TOTAL AMOUNT OF COURT COSTS AND LITIGATION EXPENSES FOR WHICH THE CLIENT IS
RESPONSIBLE EXCEEDS THE ESTIMATE BY MORE THAN TEN PERCENT, THEN THE CLIENT IS NOT LIABLE TO
THE ATTORNEY FOR SHEHEXEESSANY COURT COSTS AND LITIGATION EXPENSES GREATER THAN TEN
PERCENT MORE THAN THE ESTIMATE.

SECTION 3. Effective Date — applicability. This initiative takes effect if it is approved by the
people at the next general election and becomes law, and, in such a case, takes effect on the date of the
official declaration of the vote thereon by the governor, and applies to agreements for legal representation
entered into on or after July 1, 2025.aet-takes-effect-onduly1;2025-and shall-apply-to-agreementsfor
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